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The ‘New China’
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Economic growth Quantity Quality
Investment Consumption
Drivers of growth
Heavy industry Services
Demand side support for economy Supply side reform of economy
Pollution a byproduct of growth Environment to drive growth
Debt fueled investment growth Innovation fueled productivity growth
Economic management Protect old industries Move up value chain in old industries

Grow new industries
Use debt to drive growth Limit growth in leverage

Change composition of debt
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The ‘New China’

Reform measures announced since the Congress:

= open up the financial sector to greater foreign ownership
= tighten regulations on large policy banks

" measures to improve liquidity management at banks, and
= contain risks posed by the asset management industry.
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The ‘New China’
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China - Actual and Potential GDP
Projections of potential GDP growth from Oxford Economics

Forecasts

China’s potential growth — its speed limit rate of growth — is expected to slow over time as the country’s demographic profile
turns less favourable and given that the pace at which its capital stock increases is expected to slow.

—— Potential output

—— Actual output

Source: QTC, Oxford Economics. This chart has been created in Thomson Reuters Datastream.
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DISCLAIMER

This chart pack including the streaming of the video broadcast (the Material) is distributed by Queensland Treasury Corporation
(QTC) as a general information source only and should not be reproduced or distributed outside your organisation without QTC’s
express written consent.

The Material should not be relied on for trading or other business purposes. The Material does not constitute investment advice
and shall not constitute an offer to sell or the solicitation of an offer to buy securities or any other financial instrument. Further, it
does not take into account individual circumstances, objectives, or needs.

Any opinions or forecasts expressed by, or attributable to QTC, constitute QTC’s view as of the date of the Material and are subject
to change without notice. Past performance is not indicative of future results and QTC does not warrant or guarantee any outcome
or forecast in the Material.

The Material may contain links to other websites operated by third parties. QTC does not endorse third party websites or the
information, graphics and material on those third party websites. QTC makes no warranties or representation as to the accuracy,
reliability or completeness of third party material and has not verified the information.

To the extent permitted by law, neither QTC nor any of its employees, servants or agents accept any responsibility and liability
whatsoever (including in negligence) for any expense, damage, claim, cause of action, loss or costs, incurred by any person in
connection with that person or any other person placing any reliance on, or acting or refraining to act on the basis of, the Material.




