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Month in review 

Key developments 

▪ The Australian Dollar fell to a year-to-date low of 0.6331 during September, before 
ending the month trading around 0.6430. 

▪ The US Federal Reserve signalled that it may need to keep interest rates “higher-for-
longer” at its latest monetary policy meeting. 

▪ Japanese policymakers have stepped up their verbal intervention over recent weeks 
with the USD/JPY exchange rate moving towards the key 150 level. 

 
Australian Dollar (AUD) 

The AUD/USD exchange rate depreciated 0.7 per cent in September. We saw some signs 
of improvement in Chinese economic data over the month, but that did little in the way 
of support for the AUD. Domestically, the Reserve Bank of Australia (RBA) appears to 

have paused its rate hiking cycle, although markets have priced in an approximate 55 

per cent probability of an additional 25-basis point hike by the end of the year. 

 US Dollar (USD) 

The US Dollar recorded another month of gains against the major currencies. The US 
economy continues to show signs of resiliency, particularly in the labour market with the 

unemployment rate remaining below four per cent over the past 12 months. This is 
despite the Federal Reserve (the Fed) tightening monetary policy by 300-basis points 

over the same period. Indeed, this resiliency has prompted the Fed to suggest a “higher-
for-longer” interest rate stance during its latest monetary policy meeting and press 
conference.  

 Euro (EUR) 

The EUR/USD exchange rate depreciated 2.40 per cent over the month. At its 
September meeting, the European Central Bank (ECB) hiked its main policy rate by 25-

basis point to 4.0 per cent. The ECB also outlined in its post meeting press conference 
that it may be done raising interest rates, although this was subject to incoming data.  

 Great British Pound (GBP) 

The GBP/USD exchange rate depreciated 3.70 per cent in September. The Bank of 

England (BoE) unexpectedly kept interest rates unchanged at its September meeting. 

Economists were forecasting a 25-basis point hike to 5.5 per cent given on-going 
inflationary pressures in the UK and a tight labour market. The GBP/USD exchange rate 

has been under pressure since the dovish unchanged decision by the BoE. With GBP 
underperforming against the USD, the AUD/GBP exchange rate recorded strong gains 

over the month.   

 Japanese Yen (JPY) 

The JPY recorded another monthly decline against the USD. Markets continue to 
speculate that the Bank of Japan may need to intervene in FX markets to stem JPY 
weakness, with the Yen crossing the 150 mark the potential trigger.  

   

 

 

Market data 
 

SPOT  
RATE 

ONE 
MONTH % 

CHANGE 

ONE  
YEAR % 

CHANGE 

AUSTRALIAN DOLLAR 

AUD/USD 0.6428 -0.69% -6.25% 

AUD/EUR 0.6072 1.76% -10.97% 

AUD/JPY 96.02 1.87% 1.03% 

AUD/GBP 0.5270 3.14% -10.55% 

AUD/NZD 1.0723 -1.45% -4.12% 

AUD/CAD 0.8736 -0.24% -2.71% 

AUD/CHF 0.5885 2.90% -12.04% 

AUD/SEK 7.0192 -0.96% -3.73% 

AUD/HKD 5.0330 -0.85% -6.47% 

AUD/SGD 0.8781 0.41% -8.20% 

AUD/INR 53.37 -0.27% -2.03% 

AUD/KRW 869.66 1.39% -5.43% 

AUD/TWD 20.73 0.49% -0.55% 

AUD/IDR 9959 1.08% -2.14% 

AUD/CNY 4.6991 -0.03% -0.60% 

MAJOR CURRENCIES 

EUR/USD 1.0586 -2.40% 5.30% 

GBP/USD 1.2197 -3.71% 4.81% 

USD/JPY 149.38 2.57% 7.77% 

USD/CHF 0.9156 3.61% -6.18% 

USD/CNY 7.2980 0.54% 5.92% 

Central bank policy rates 

 
CURENT 

RATE 

ONE  
MONTH 

CHANGE 

ONE  
YEAR 

CHANGE 

Reserve Bank of 
Australia  

4.10% 0 bps 225 bps 

US Federal 
Reserve  

5.50% 0 bps 300 bps 

European 
Central Bank  

4.00% 25 bps 375 bps 

Bank of England  5.25% 0 bps 350 bps 

Bank of Japan -0.10% 0 bps 0 bps 

Reserve Bank of 
New Zealand 

5.50% 0 bps 250 bps 

 
Market Data Source: Macrobond  
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Foreign Exchange Market Charts 
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