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April FX Markets Monthly Review L

Monthinreview Market data
Key developments sPoT MONTH%  YeRmo
= The AUD/USD exchange rate fell from an intra-month high of 0.6644 to a low of CHANGE  CHANGE
0.6363, before recovering to around 0.6500 by the end of month. AUSTRALIAN DOLLAR
= The Japanese Yen reached a multi-decade low against the US Dollar, which according AUD/USD 06496 0-36% ~2.98%
to market participants prompted Bank of Japan intervention. AUD/EUR 0.6073 0-50% “1.a4%
= The AUD/JPY exchange rate rose to an 11 year high of 104.94 during the month. AUD/IPY 102.22 3.00% 1.71%
AUD/GBP 0.5186 0.49% -4.25%
Australian Dollar (AUD) AUD/NZD 1.0978 0.74% 2.56%
The AUD/USD exchange rate depreciated by 0.4 per cent in April. Domestic bond yields AUD/CAD 08926 108% 151
increased over the past month following stronger-than-expected Q1 inflation helping AUD/CHF 05958 1.32% 2.58%
the AUD push back above 0.6600. However, other domestic economic data releases, AUD/SEK 71360 2:39% 2.80%
such as weak retails sales and consumer sentiment data weighed on AUD towards the AUD/HKD >.0809 -043% -3:34%
end the month. AUD/SGD 0.8857 0.77% -0.52%
AUD/INR 54.22 -0.26%  -1.42%
EE USDollar (USD) AUD/KRW ~ 899.36  253%  2.99%
The US Dollar strengthened against all major currencies during the month, with US AUD/TWD 21.18 1.64% 3.67%
government bond yields continuing to rise across the curve. Incoming US economic data AUD/IDR 10555 2.02% 5.43%
continues to suggest that US Federal Reserve will maintain its current monetary policy AUD/CNY 4.7041 -0.09% 2.26%
stance for longer than what market economists had been expecting. For example, the MAJOR CURRENCIES
US unemployment rate unexpectedly declined in March. Additionally, several US EUR/USD 1.0697 -0.86% -1.56%
Federal Reserve officials said that it is too soon to start cutting interest rates given the GBP/USD 1.2527 -0.85% 1.33%
strength in the labour market and slower progress on inflation. US CPI inflation was USD/JPY 157.35 4.04% 18.24%
stronger than expected in March, with annual headline CPl inflation at 3.5 per cent and USD/CHF 09171 1.69% 0.42%
core inflation at 3.8 per cent. USD/CNY 7.2410 0.27% 5.40%
B Euro (EUR) Central bank policy rates
The EUR/USD exchange rate depreciated 0.9 per cent in April. The European Central ONE ONE
Bank (ECB) emphasised that inflationary pressures were easing in the Eurozone and this CLFJ&EE” MONTH  YEAR
would allow them to ease monetary policy in over the coming months. Markets are CrANEE  CRANDE
pricing in the first ECB rate cut in June. Reserve Bankof ) gcor  Obps 75 bps
Australia
S= GreatBritish Pound (GBP) US Federal 550%  Obps  50bps
The GBP/USD exchange rate depreciated 0.9 percent in April. Similar to the ECB, :eserve
uropean

markets are also pricing in the Bank of England easing monetary policy, with the first
rate cut in August.

[ ® ] Japanese Yen (JPY)

The Japanese Yen depreciated 4.00 per cent in April versus the USD. The Yen weakened

0,
Central Bank 4.00% Obps 100 bps

Bank of England ~ 5.25% 0 bps 100 bps

Bank of Japan 0.10% 0 bps 20 bps

to a fresh 34-year low before recovering on suspected BolJ intervention. The AUD Reserve Bankof ¢ oo Obps 75 bps
strengthened to an 11 year high against the Yen following the BoJ meeting last week, New Zealand

where Governor Ueda downplayed the impact of the weak Yen on inflation and

conveyed no urgency around changing monetary policy settings again anytime soon. Market Data Source: Macrobond
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Foreign Exchange Market Charts
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AUDJPY exchange rate
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The information within this document is intended for general information purposes only and does not constitute financial or other advice. Specific professional advice should be obtained
before acting on the basis of any matter covered in this document. This information has been prepared in part by data sourced from third parties which has not been independently verified.
The opinions, forecasts and data contained in this document is based on research as at the date of publication and is subject to change without notice. Queensland Treasury Corporation (QTC)
issues no invitation to anyone to rely on the information and expressly excludes any warranties or representations as to its accuracy, adequacy, currency or completeness. All opinions
expressed are the views of the QTC Economics and Research Team and may differ from the views of QTC or other QTC servants or agents. To the extent permitted by law, QTC, its servants and
agents (QTC Parties) disclaim all responsibility and liability for any loss or damage of any nature whatsoever which may be suffered by any person directly or indirectly through relying on the
information contained in this document, whether that loss for damage is caused by any fault or negligence of the QTC Parties or otherwise. No part of this document may be reproduced,
copied or published in any form or by any means without QTC'’s prior written consent. This document may contain statements about future events and expectations that are forward looking
statements. None of the future projections, expectations, estimates or prospects in this document should be taken as forecasts or promises nor should they be taken as implying any
indication, assurance or guarantee that the assumptions on which such future projections, expectations, estimates or prospects have been prepared are correct or exhaustive or, in the case of

assumptions, fully stated in the document.
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