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June FX Markets Monthly Review

Month in review Market data
Key developments sPoT MONTHY:  Yerko
= The AUD/USD exchange rate fell to 0.6575 during the month, before recovering to CHANGE  CHANGE
just under 0.6700 by the end of the month following stronger than expected domestic AUSTRALIAN DOLLAR
inflation data, prompting renewed RBA rate hike speculation. AUD/USD 0.6686 e ellhe
= The US Dollar strengthened against most of the major currencies during the month, AUD/EUR 0.6241 1.94% 2.81%
particularly against the Japanese Yen and Euro. AUD/JPY 107.54 2.97% 18.93%
= The Japanese Yen weakened to a new multi-decade low against the US Dollar. FX AUD/GBP 0-5289 1.30% 1.29%
Markets remain vigilant for potential Japanese policymaker intervention to stem AUD/NZD 10970 1.35% 1.59%
further Yen weakness. AUD/CAD 0.9149 0.92% 4.00%
. AUD/CHF 0.6007 0.16% 1.55%
Australian Dollar (AUD) AUD/SEK 70862  129%  061%
The AUD/USD exchange rate appreciated by 0.6 per cent in June. The currency traded as low AUD/HKD 5.2202 0.41% 3.04%
as 0.6575 during the month following stronger US payrolls data and lower commodity AUD/SGD 0.9063 0.89% 3.35%
prices, with both iron ore and the LME index falling over the month. In addition, China’s core AUD/INR 55.74 0.46% 4.12%
growth drivers remain soft which is also put some downward pressure on the AUD. The AUD/KRW 921.93 0.26% 7.49%
annual rate of Chinese growth in both industrial production and fixed asset investment were AUD/TWD 21.71 0.50% 9.16%
lower than expected in May and conditions in the property sector remain weak. Supporting AUD/IDR 109324 1.25% 12.62%
the AUD towards the end of the month, was domestic monthly CP! data.which came out AUD/CNY 2.8588 0.93% Siesn
str.o.nger than expected at 4% vgrsus market consensus of 3.8%. Financial markets are now MR EIERE A S
pricing half a chance of a rate hike at the RBA’s next meeting in August. EUR/USD 10712 ey s
EE Us Dollar (USD) GBP/USD 12641  -0.72%  1.98%
The US Dollar strengthened against most of the major currencies during the month. UsD/ipy 160.85 EECIE S
Geopolitical uncertainty and strong US jobs data saw the dollar gain against all G10 USD/CHF 0.8985 -0.41% -1.70%
Peers. The Federal Reserve’s FOMC left the target range for the federal funds rate USD/CNY 7.2673 0.35% 2.27%
unchanged at its June meeting, with the Committee acknowledging that there has been
‘modest progress’ towards the two per cent inflation objective in recent months. Central bank policy rates
B Euro EUR) a2, 2
The EUR/USD exchange rate depreciated 1.35 per cent in June and finished the month close CHANGE CHANGE
to its lowest level since early May. EUR/USD has been on a downward trend since French Reserve Bankof ..o, Obps 50 bps
President Macron called for a snap election around three weeks ago. European government Australia
bond yield spreads to German bunds have risen, reflecting heightening political uncertainty. szszstjra' 5509% Obps 25 bps
Zt2 Great British Pound (GBP) European

Central Bank 3.75% -25 bps 75 bps
The GBP/USD exchange rate depreciated by 0.7 percent over the month. The Bank of

England kept its policy rate steady at 5.25% but the BoE statement and minutes Bank of England ~ 5.25% Obps  75bps
indicated that officials are nearing a decision to cut interest rates. The decision came a
day after the release of the May CPI, which saw the headline rate reach the 2% target.

Two cuts are currently priced in by the market following the UK election on 4t July. Reserve Bank of

New Zealand
[ ® ] Japanese Yen (JPY) ew Zealan

The Japanese Yen depreciated 2.4 percent against the USD during the month. The
USD/JPY traded above 161 and past the level in April that last triggered BoJ/MoF
intervention. Despite fresh warnings about the rapid and one-way nature of JPY’s move
from Japan MoF’s Kanda, the currency pair continued to trade higher. The JPY is still
close to its weakest level against the USD since 1986. Intervention risk remains high.

Bank of Japan 0.10% 0 bps 20 bps

5.50% 0 bps 0 bps

Market Data Source: Macrobond
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Foreign Exchange Market Charts
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The information within this document is intended for general information purposes only and does not constitute financial or other advice. Specific professional advice should be obtained
before acting on the basis of any matter covered in this document. This information has been prepared in part by data sourced from third parties which has not been independently verified.
The opinions, forecasts and data contained in this document is based on research as at the date of publication and is subject to change without notice. Queensland Treasury Corporation (QTC)
issues no invitation to anyone to rely on the information and expressly excludes any warranties or representations as to its accuracy, adequacy, currency or completeness. All opinions
expressed are the views of the QTC Economics and Research Team and may differ from the views of QTC or other QTC servants or agents. To the extent permitted by law, QTC, its servants and
agents (QTC Parties) disclaim all responsibility and liability for any loss or damage of any nature whatsoever which may be suffered by any person directly or indirectly through relying on the
information contained in this document, whether that loss for damage is caused by any fault or negligence of the QTC Parties or otherwise. No part of this document may be reproduced,
copied or published in any form or by any means without QTC’s prior written consent. This document may contain statements about future events and expectations that are forward looking
statements. None of the future projections, expectations, estimates or prospects in this document should be taken as forecasts or promises nor should they be taken as implying any
indication, assurance or guarantee that the assumptions on which such future projections, expectations, estimates or prospects have been prepared are correct or exhaustive or, in the case of
assumptions, fully stated in the document.
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