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August FX Markets Monthly Review BB comronmmion

Month in review Market data
ONE ONE
Key developments SPOT MONTH%  YEAR %
= The AUD/USD exchange rate fell to an intra-month low of 0.6350 following volatility in CHANGE ~ CHANGE
global equity markets and the unwinding of the Japanese Yen carry trade, before AUSTRALIAN DOLLAR
recovering to end the month higher at 0.6764. AUD/USD 0.6764  3.63% 4.50%
= US Treasury yields moved lower over the month in response to US Federal Reserve AUD/EUR 06112 Lzl ZAK
commentary that strongly suggested they will start reducing interest rates from AUD/JPY 98.55 0.36% 4.56%
September. This helped to trigger US Dollar selling against the major currencies. AUD/GBP 0.5147 1.30% 0.72%
= The Japanese Yen continued to strengthen against the US Dollar recording a gain of AUD/NZD 10819 -158%  -0.56%
over 3 per cent during the month. AUD/CAD 0.9121 1.16% 4.15%
. AUD/CHF 05743  -0.01% 0.40%
f Australian Dollar (AUD)
' ' AUD/SEK 6.9318  -0.96%  -2.20%
The AUD/US.D exchange rate appreciated by 3.6 per cent in Au.g.ust.. The c.urrency AUD/HKD S 9746 2 s e
reachgd ah intra-month |OV'V of O.GSSQ fo|IOW|'ng extreme volatility in equity marke?s' AUD/SGD 0.8820 102% 0.85%
(the Nikkei was down 13% in one trading session early in August, and the VIX volatility
) o i AUD/INR 56.74 3.88% 6.03%
index traded at its highest level since March 2020). However, the AUD recovered and AUD/KRW 903,22 0.96% s 30%
traded above 0.6800 following dovish comments by the US Federal Reserve (the Fed) / ‘ B B
and a hawkish RBA before ending the month at 0.6764. Financial markets anticipate a AUD/TWD 2163 1.41% 4.88%
modest easing of AUD interest rates by only 20 basis points in 2024. The AUD was also AUD/IDR 10488 -1.23% 6.44%
supported by higher commodities in August, particularly base metals, with the LME AUD/CNY 47978 ISR
index trading 4% higher over the month. bR LA
EE US Doll USD) EUR/USD 1.1067 2.25% 2.03%
_— oltar ( GBP/USD 1.3142 2.30% 3.76%
The US Dollar weakened against all major currencies during the month following dovish USD/IPY 145.70 3.15% 0.05%
Fommentary from the Fed. Flnanaal.mark'ets' ;ontlnue to expect thg Fed will cut USD/CHF 0ss0 BEETEEET
interest rates at its September meeting. Significant downward revisions to key US
) USD/CNY 7.0931  -1.76% = -2.28%
employment data supported the case for lower rates. The US dollar was weaker against
the major currencies with the DXY Dollar Index dropping to a fresh 13-month low. Central bank policy rates
B Euro (EUR) ey ONE ONE
The EUR/USD exchange rate appreciated by 2.3 per cent in August. Inflation readings RATE  MONTH  YEAR
from Germany and Spain have been softer-than-expected and markets are pricing in CHANGE  CHANGE
another rate cut by the European Central Bank in September. Financial markets have xzfrr;’ﬁaBankOf 435%  Obps  25bps
priced in 65 basis points of cuts by the ECB, to 3% by the end of the year.
. US Federal 550%  Obps  0bps
El= Great British Pound (GBP) Reserve v P P
The GBP/USD exchange rate appreciated by 2.3 per cent over the month. FX market (E:UfipelaBn ) 375%  Obps  0bps
participants are expecting the Bank of England will keep interest rates higher for longer entral Ban
than in the United States and the Euro Zone, and this is providing some underlying Bank of England  5.00% Obps  -25bps

support for the currency in global FX markets.

[ ® | Japanese Yen (JPY)
Reserve Bank of

The Japanese Yen appreciated by 3.2 percent against the USD during the month. FX New Zealand 5.25%  -25bps  -25bps
market participants noted that the unwinding of the so-called Yen carry trade had
contributed to the Yen appreciation.

Bank of Japan 0.25% 0 bps +35 bps

Market Data Source: Macrobond
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Foreign Exchange Market Charts
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The information within this document is intended for general information purposes only and does not constitute financial or other advice. Specific professional advice should be obtained
before acting on the basis of any matter covered in this document. This information has been prepared in part by data sourced from third parties which has not been independently verified.
The opinions, forecasts and data contained in this document is based on research as at the date of publication and is subject to change without notice. Queensland Treasury Corporation (QTC)
issues no invitation to anyone to rely on the information and expressly excludes any warranties or representations as to its accuracy, adequacy, currency or completeness. All opinions
expressed are the views of the QTC Economics and Research Team and may differ from the views of QTC or other QTC servants or agents. To the extent permitted by law, QTC, its servants and
agents (QTC Parties) disclaim all responsibility and liability for any loss or damage of any nature whatsoever which may be suffered by any person directly or indirectly through relying on the
information contained in this document, whether that loss for damage is caused by any fault or negligence of the QTC Parties or otherwise. No part of this document may be reproduced,
copied or published in any form or by any means without QTC'’s prior written consent. This document may contain statements about future events and expectations that are forward looking
statements. None of the future projections, expectations, estimates or prospects in this document should be taken as forecasts or promises nor should they be taken as implying any
indication, assurance or guarantee that the assumptions on which such future projections, expectations, estimates or prospects have been prepared are correct or exhaustive or, in the case of
assumptions, fully stated in the document.



